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SUBJECT:  POLLUTION  RANKS  HIGH  AMONG  ENVIRONMENTAL  CONCERNS  IN  PERU 


SUMMARY 


^1 . (SBU)  Regional  Environmental  Officer  held  meetings  January  28-31, 
2008  with  Peruvian  government  representatives,  trade  organizations, 
international  institutions,  NGOs,  and  private  industry  to  discuss 
environmental  concerns.  Discussions  of  priority  environmental 
issues  covered:  (1)  Mining  pollution  from  abandoned  legacies  and 

small-scale  operations;  (2)  Urban  pollution  (wastewater  discharge, 
solid  waste,  air  pollution);  (3)  Rapid  glacial  melt,  creating  need 
for  proactive  water  resources  management  in  coastal  region.  END 
SUMMARY 


GOVERNMENTAL  MINING  INSTITUTIONS  POINT  TO  SMALL  OPERATIONS  AS 
GREATEST  CHALLENGE 


^2.  (SBU)  Alfredo  Rodriguez,  Director  of  Ministry  of  Energy  and  Mines 
(MEM) , related  challenges  due  to  lack  of  qualified  employees 
(non-competitive  salaries)  and  lack  of  financial  resources. 
Environmental  legacies  from  old,  abandoned  mines  represent  a 
significant  concern,  with  problem  resolution  proceeding  very  slowly. 
MEM  is  working  with  the  UNDP  on  institutional  reinforcement  in  three 
areas:  informal  mining,  mining  legacies,  mine  closures. 

J.3 . (SBU)  Alfredo  Dammert,  Director  of  OSINERGMIN  (Organismo 


Supervisor  de  la  Inversion  en  Energia  y Mineria)  described  the 
agency's  environmental  regulatory  oversight  for  three  sectors: 
hydrocarbons  (petroleum  & natural  gas),  electricity,  and  mining. 

With  a 40M  budget  and  220  employees,  OSINERGMIN  pays  higher  salaries 
and  has  greater  independence  than  MEM.  Present  regulatory  role  in 
mining  sector  (medium  to  large  operations)  involves  monitoring  and 
supervision,  detection  of  infractions,  sanctioning,  fining  to 
achieve  environmental  compliance.  OSINERGMIN  is  willing  to  assume 
regulatory  responsibility  for  small-scale  mining  operations  which 
currently  receive  very  little  regional  monitoring  from  the  regions. 
Budget  increases  (or  third  party  contracting)  would  be  required  to 
be  able  to  meet  monitoring,  supervisory  and  enforcement  needs  of 
numerous,  remote  small-mine  operations  with  poor  compliance 
records . 

J.4 . (SBU)  Both  MEM  and  OSINERGMIN  assert  that  the  artisanal  mining 
sector  needs  to  be  formalized  to  achieve  better  environmental 
compliance  and  social  standards. 


INTERNATIONAL  INSTITUTIONS  RECOMMEND  MINING  LEGACY  REMEDIATION 


^5.  (SBU)  Anne  Slivitsky,  leader  of  Percan,  Canadian-Peruvian 
Development  Partnership,  discussed  completion  of  5-year  project  with 
Ministry  of  Energy  and  Mines  (MEM)  focused  on:  environmental 
protection,  social  conditions,  IT  database  improvement,  and  regional 
management  strengthening.  Percan  reports  that  MEM  is  beset  by  lack 
of  human  and  financial  resources.  Austerity  measures  (e.g.,  40% 
salary  cuts)  in  last  2 years  have  promoted  massive  departures  of 
qualified  professionals.  Civil  service  career  track  is  needed  to 
avoid  government  "brain  drain".  Although  mining  regulations  are 
adequate,  lack  of  transparency  at  MEM  results  in  application  of 
different  rules  for  national  Peruvian  mining  companies  compared  to 
rules  applied  for  multinational  mining  operations. 

Vo.  (SBU)  Renan  Poveda,  World  Bank  author  of  2005  "Study  on  the 
Environmental  and  Social  Dimensions  of  Mining  Sector  in  Peru" , 
highlighted  the  problem  of  mining  legacies.  610  mining  environmental 
legacies  have  been  identified,  72%  with  identified  responsible 
parties.  Bank  report  recommends  that  limitations  on  new  mining 
concessions  be  instituted  until  remediation  is  begun  on  existing 
legacies.  Bank  report  notes  that  decentralization  will  remove 
federal  institutional  assistance  from  vulnerable  municipalities, 
allowing  small  mining  operations  to  become  regionally  depredatory. 
Formalization  of  artisanal  mining  sector  is  recommended  to  ensure 
practice  standardization,  and  enforcement  of  social  and  public 
health  controls. 

1[7 . (SBU)  Both  Percan  and  World  Bank  believe  that  the 
decentralization  of  regulatory  control  for  small  mining  operations 
( 


